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• Stock markets negative, USD down and government bond yields up on signs
that central banks in developed economies will continue to raise interest rates
to control inflation, representing headwinds for the global economy. Investors
are also reacting to labor market figures (ADP and Challenger) that support
the thesis of a resilient US economy and a tightening narrative by the Fed.
These figures come ahead of the non-farm payroll report tomorrow

• In the U.K., 10-year government bond yields rose to levels last seen during the
gilt crisis in October. Investors expect a peak of 6.5% in the Bank of
England's rate in March, the highest in a quarter century. While in the US the
10-year bond rose to 4.0% for the first time since March

• Today, US Trade Representative Katherine Tai visits Mexico for a USMCA
meeting

• In the US, the ADP private sector employment report for June was published
at 497k new jobs, well above expectations. On the other hand, the figures for
Challenger, Gray & Christmas showed the smallest number of job cuts since
October. JOLTS job openings for May and the services ISM will be released
later

• In Mexico, Banxico’s minutes will be released. Our attention will be on the
discussion that the current level of the rate will be maintained for an
"extended period", whether if any of the members pronounce on what this
means in number of meetings, or conditions that need to materialize (or at
least, more specificity) for cuts to begin
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Winners of the 2023 award for best Mexico economic 
forecasters, granted by Focus Economics
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• HR Ratings ratified the rating of AUNETCB 22 (Necaxa-Tihuatlán Highway’s
FF) at 'HR AAA' with Stable outlook based on the level of metrics shown by
the issue with an annualized stress rate of 2.75%

• VivaAerobus informed that it signed a Memorandum of Understanding for 90
Airbus A321neo aircraft, the third transaction with the same manufacturer,
bringing its order to 170 Airbus aircraft

• HR Ratings affirmed the ratings of Corporación Actinver and Arrendadora
Actinver at 'HR AA-' with a Stable outlook. The ratification of the ratings is
based on the adequate financial situation of Banco Actinver, which presented
a basic and net capitalization ratio of 16.3% as of 1Q23

• Negtive balance in sovereign bonds. European assets adjust up to +12bps. The
Treasuries' curve trades with 9bps losses with the 2-year benchmark above
5.0% approaching highs since 2007 and the 10-year note trades above 4.0%.
Yesterday, the Mbonos' curve registered a steepening bias with adjustments of
-8bps at the short-end, while the long-end lost 5bps

• The dollar retreats, allowing G10 currencies to trade with positive returns
with GBP (+0.3%) leading the gains. In EM, the bias is negative with RUB (-
1.3%) as the weakest. The MXN deppreciates 0.5% to 17.09 per dollar, after
gaining 0.3% and reaching its best intraday level since 2015 at 16.98 per
dollar yesterday

• Crude-oil futures stabilize after the EIA release US crude-oil inventories with
a 4.4 million barrel drop. Metals trade with negative bias with gold falling
0.6%

• Negative movements in equity markets as investors assess the outlook for
continued monetary tightening, particularly in developed countries, and its
implications for economic growth and corporate earnings

• In Asia the markets closed negative, highlighting the Hang Seng's 3.0% drop.
In Europe stocks decline, the Eurostoxx sheds 2.0%. Shares from real estate
and consumer discretionary sectors lead losses. In turn, in the US the futures of
main indices point to a negative opening by falling 0.7% on average. Exxon
Mobil stock price adjusts -1.5% in pre-market trading after reducing its 2Q23
earnings forecast due to lower natural gas prices and refining margins

• In Mexico, Gap's and Oma's June passengers recorded greater dynamism,
highlighting the latter for showing the highest growth, while Asur's increase
remained moderate due to the weakness in Colombia
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